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being flooded by hoards of rupees which would be brought
out when their nominal value became materially in excess
of their intrinsic worth. The scheme would, no doubt,
act as an inducement to bring out hoards which might
otherwise have remained dormant, and if it operated to
any great extent in this direction it might bring about a
redundancy of coin which, with a currency not capable of
automatic contraction, might result in serious conse-
quences. But, in the first place, allowance must be made
for the additional coin required to meet the wants of the
country caused by increased population and development,
and, secondly, it should be remembered that the danger
to some extent exists under our present system, and by
encouraging the coinage of rupees, we are increasing its
magnitude. It seems to me impossible that the present
state of things can go on for ever; but that, even if the
natives of India do not, to some extent, abandon their
habits of hoarding generally, they will, sooner or later, and
especially if the gold value of silver continue to fall,
realise the mistake they are making in hoarding it. We
shall then, even under our silver monometallic system,
have their hoards thrown on the country, with the result
of an enormous rise in prices, which would not only, like
all sudden changes, be injurious to the public at large, and
especially to a people so conservative in their habits and
customs as the people of India are, but which would be
most embarrassing to the Government, as a great part of
the revenue is either permanently fixed or incapable of
immediate expansion.

I do not think it has been sufficiently realised that the
fact of prices not having risen in India as would be the
expected result of the depreciation of the gold value of
silver, is owing, in a great measure, to the quantity of
silver which has been hoarded, and which of course,